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+6%&�$VLDQ�/RFDO�%RQG�,QGH[��$/%,�

)UHTXHQWO\�$VNHG�4XHVWLRQV��)$4�

���&RXOG�\RX�EULHIO\�GHVFULEH�ZKDW�WKH�$/%,�LV�DQG�ZKDW�FRXQWULHV�DUH�LQFOXGHG"

7KH� $/%,� VWDQGV� IRU� WKH� +6%&� $VLDQ� /RFDO� %RQG� ,QGH[� ZKLFK� WUDFNV� WKH� WRWDO�UHWXUQ
SHUIRUPDQFH� RI� D� SRUWIROLR� FRQVLVWV� RI� ORFDO� FXUUHQF\� GHQRPLQDWHG�� KLJK� TXDOLW\� DQG� OLTXLG
ERQGV� LQ� $VLD� H[�-DSDQ�� 7KH� LQGH[� UHWXUQV� IRU� HDFK� FRXQWU\�EDVHG� VXE�LQGLFHV� DUH
FDOFXODWHG� LQ� WKH� UHVSHFWLYH� ORFDO� FXUUHQFLHV� DQG� WKH� UHWXUQ� IRU� WKH� RYHUDOO� $/%,� LQGH[� LV
PHDVXUHG�LQ�86�GROODU��1LQH�FRXQWULHV�UHJLRQV�DUH�FXUUHQWO\�LQFOXGHG�LQ�WKH�$/%,��7KH\�DUH
.RUHD� ���������� WKH� +RQJ� .RQJ� 6$5� ���������� ,QGLD� ���������� 6LQJDSRUH� ���������
7DLZDQ� ��������� 0DOD\VLD� �������� 7KDLODQG� ��������� WKH� 3KLOLSSLQHV� �������� DQG� &KLQD
�����

���:K\�GR� LQYHVWRUV�QHHG� WKH�$/%,"� $QG�KRZ�GRHV� WKH� $/%,� GLIIHUHQWLDWH� IURP� WKH
$'%,"

7KHUH�DUH� WZR�DVSHFWV� WR� WKLV� TXHVWLRQ�� QDPHO\�� D�� ZK\� DQ� LQGH[� LV� XVHIXO�� DQG� E�� ZKDW¶V
VSHFLDO�DERXW�WKH�$/%,��,Q�DQ\�GHYHORSHG�PDUNHW��ZKHWKHU�GHEW�RU�HTXLW\��PDUNHW�LQGLFHV�DUH
LQGLVSHQVDEOH� WRROV� WKDW� DOORZ� LQYHVWRUV� WR� WUDFN�� PHDVXUH� DQG� LPSURYH� WKHLU� LQYHVWPHQW
SHUIRUPDQFHV��7KH�$/%,�SURYLGHV�D�GLDJQRVWLF�WRRO�IRU�LGHQWLI\LQJ�YDOXH�DGGHG�RU� ORVW� LQ�DQ
LQYHVWPHQW�SURFHVV�H[FOXVLYHO\�IRFXVHG�RQ�WKH�$VLDQ�ORFDO�ERQG�PDUNHW�

7KH�$/%,�DGGV�YDOXH�WR�RXU�H[LVWLQJ�+6%&�$VLDQ�86�'ROODU�%RQG�,QGH[��WKH�$'%,��IRU�WKH
IROORZLQJ�UHDVRQV�

,�� 7KH�ORFDO�FXUUHQF\�GHEW�PDUNHWV�LQ�$VLD�H[�-DSDQ��ZKLFK�WKH�$/%,�UHSUHVHQWV��DUH
YHU\� GLIIHUHQW� IURP� WKH� $VLD� H[�-DSDQ� H[WHUQDO� GHEW� PDUNHWV� UHSUHVHQWHG� E\� WKH
$'%,�DFURVV�DOO�FRXQWULHV��:LWK�D�WRWDO�VL]H�RI�PRUH�WKDQ�RQH�WULOOLRQ�86�GROODUV��WKH
GRPHVWLF�ERQG�PDUNHWV�DUH�PXFK�ODUJHU�WKDQ�WKH�H[WHUQDO�GHEW�PDUNHWV�ZLWK�D�WRWDO
VL]H� DURXQG� 86'���� ELOOLRQ�� ,Q� ������ WKH� JURVV� LVVXDQFH� RI� GRPHVWLF� GHEW� WRSV
86'����ELOOLRQ�86�ZKLOH�WKDW�RI�WKH�H[WHUQDO�GHEW�LV�DURXQG�86'���ELOOLRQ�

,,�� :KLOH� DOO� H[WHUQDO� ERQGV� LVVXHG� WR� LQWHUQDWLRQDO� LQYHVWRUV� PXVW� VDWLVI\� D� VHW� RI
VWDQGDUG� FULWHULD�� ORFDOO\� LVVXHG� ERQGV� YDU\� VLJQLILFDQWO\� LQ� WHUPV� RI� WHQRU
GLVWULEXWLRQ�� VL]H�� FUHGLW� TXDOLW\�� IXQJLELOLW\� DQG� LVVXH� IUHTXHQF\�� $GGLWLRQDOO\�� WKH
LQIUDVWUXFWXUHV� RI� WKH� VHFRQGDU\� PDUNHWV�� LQ� WHUPV� RI� WD[DWLRQ� �LQFOXGLQJ� WD[
ZLWKKROGLQJ���FXUUHQF\�FRQYHUWLELOLW\�DQG� WKH�DYDLODELOLW\�RI�GHULYDWLYHV� WUDGLQJ��YDU\
DFURVV� HDFK� FRXQWU\� DQG� UHPDLQ� XQGHU�GHYHORSHG� UHODWLYH� WR� WKH� VHFRQGDU\
PDUNHWV� IRU� H[WHUQDO� GHEW��&RQVHTXHQWO\�� 7KH� FRXQWU\� ZHLJKWLQJV�ZLWKLQ� WKH�$/%,
GLIIHU�IURP�WKH�$'%,�DV�VXPPDULVHG�LQ�WKH�IROORZLQJ�WDEOH�
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� �-DQXDU\�����

&RXQWU\�ZHLJKWLQJV�DV�RI�-DQ���

&RXQWU\ $/%, $'%, 'LIIHUHQFH

&KLQD ����� ������ �������
+RQJ�.RQJ�6$5 ������ ������ ������
,QGLD ������ ����� ������
,QGRQHVLD ����� ����� ������
.RUHD ������ ������ ������
0DODVLD ����� ������ �������
3KLOLSSLQHV ����� ������ �������
6LQJDSRUH ������ ����� �����
7DLZDQ ����� ����� �����
7KDLODQG ����� ����� �����
7RWDO ������� ������� �����
6RXUFH��+6%&

+LVWRULFDO� GDWD� VKRZV� WKH� ULVN�UHWXUQ� SURILOHV� RI� WKH� $/%,� DQG� LWV� VXE�LQGLFHV� DUH� GLIIHUHQW
IURP� WKH� $'%,� DQG� LWV� UHVSHFWLYH� VXE�LQGLFHV�� UHSUHVHQWLQJ� D� GLIIHUHQW� VHW� RI� LQYHVWPHQW
RSSRUWXQLWLHV�

���+RZ�GR�\RX�GHFLGH�WKH�ZHLJKWLQJV�RI�LQGLYLGXDO�ERQGV�DQG�FRXQWU\�LQ�WKH�$/%,"

7KH�ZHLJKWLQJV�RI� LQGLYLGXDO�ERQGV�ZLWKLQ�HDFK� ORFDO�FRXQWU\� LQGH[�DUH�GHWHUPLQHG�E\� WKHLU
PDUNHW�FDSLWDOLVDWLRQ��+RZHYHU��WKHLU�ZHLJKWLQJV�LQ�WKH�RYHUDOO�$/%,�DUH�MRLQWO\�GHWHUPLQHG�E\
WKHLU� PDUNHW� FDSLWDOLVDWLRQ� DQG� WKH� LQGLYLGXDO� FRXQWU\� ZHLJKWLQJV�� %HFDXVH� WKH� ORFDO� ERQG
PDUNHWV�YDU\�VR�PXFK�DFURVV�HDFK�FRXQWU\��VWDQGDUG�PHWULFV��VXFK�DV�WRWDO�PDUNHW�VL]H�RU
PDUNHW�FDSLWDOLVDWLRQ�RI�HDFK�FRXQWU\� LQGH[�� IDLO� WR�SURYLGH�DQ�DSSUR[LPDWLRQ�RI� LQYHVWPHQW
RSSRUWXQLWLHV� DYDLODEOH� WR� LQWHUQDWLRQDO� LQYHVWRUV�� )RU� H[DPSOH�� WKH� VL]H� RI� WKH� &KLQD
GRPHVWLF�PDUNHWV� GZDUIV� WKDW� RI� WKH�+RQJ�.RQJ�6$5�� \HW� WKH� UHYHUVH� LV� WUXH� LQ� WHUPV� RI
WUDGDEOH�DPRXQW�DYDLODEOH�WR�LQWHUQDWLRQDO�LQYHVWRUV�

+6%&�VHWV�WKH�FRXQWU\�ZHLJKWLQJV�IRU�WKH�$/%,�WR�LQVXUH�WKH�XQGHUO\LQJ�SRUWIROLR�UHSUHVHQWV
DQ� LQYHVWPHQW�RSSRUWXQLW\�DFFHVVLEOH� WR�TXDOLILHG� LQWHUQDWLRQDO� LQYHVWRUV��7KH�ZHLJKWLQJV�RI
HDFK�FRXQWU\��VXEMHFW�WR�VHPL�DQQXDO�UHYLHZ��DUH�GHULYHG�EDVHG�RQ�WKH�IROORZLQJ�IDFWRUV�

��� 7RWDO� VL]H� RI� HDFK� GRPHVWLF� GHEW� PDUNHW� DQG� WKH� WRWDO� PDUNHW� FDSLWDOLVDWLRQ� RI� HDFK
FRXQWU\�LQGH[�

���/LTXLGLW\�RI�WKH�VHFRQGDU\�ERQG�PDUNHW� LQ�HDFK�FRXQWU\��PHDVXUHG�E\�ELG�RIIHU�VSUHDGV�
GDLO\�WXUQRYHUV��DQG�DYDLODELOLW\�RI�SULFH�TXRWHV�

��� $FFHVVLELOLW\� WR� IRUHLJQ� LQYHVWRUV� LQ� WHUPV� RI� FXUUHQF\� FRQYHUWLELOLW\�� ZLWKKROGLQJ� WD[HV�
HDVH� RI� VHWWLQJ� XS� DQG� RSHUDWLQJ� IRUHLJQ�RZQHG� LQYHVWPHQW� IXQGV�� HDVH� RI� UHSDWULDWLQJ� RI
IXQGV�DQG�SURILWV�

���'HYHORSPHQW�RI� LQIUDVWUXFWXUH�FRQGXFLYH�IRU� IL[HG�LQFRPH�LQYHVWPHQWV�DQG�WUDGLQJ��VXFK
DV�DYDLODELOLW\�RI�GRPHVWLF�EHQFKPDUN�\LHOG�FXUYHV��LQWHUHVW�UDWH�GHULYDWLYH�SURGXFWV��VZDSV
DQG�IXWXUHV���DQG�DYDLODELOLW\�RI�UHOLDEOH�FUHGLW�UDWLQJ�V\VWHP�IRU�QRQ�JRYHUQPHQW�LVVXHV�
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-DQXDU\����� ��

���:K\�GRHV�&KLQD��D�FRXQWU\�WKDW�PD\�TXLFNO\�KDYH�WKH�ODUJHVW�GRPHVWLF�ERQG�PDUNHW
LQ�$VLD�H[�-DSDQ��KDYH�]HUR�FRXQWU\�ZHLJKWLQJ"

&KLQD¶V�GRPHVWLF�ERQGV�DUH�FXUUHQWO\�WUDGLQJ�LQ�WZR�ODUJHO\�VHSDUDWHG�PDUNHWV�ZLWK�PDMRULW\
RI�WKH�LVVXHV�WUDGLQJ�LQ�WKH�27&�PDUNHWV�DPRQJ�EDQNV�DQG�WKH�UHVW�WUDGLQJ�RQ�WKH�6KDQJKDL
6WRFN�([FKDQJH��$OWKRXJK�D�IHZ�IRUHLJQ�ILQDQFLDO�LQVWLWXWLRQV��LQFOXGLQJ�+6%&��DUH�TXDOLILHG
WR�WUDGH�ERQGV�LQ�WKH�2&7�PDUNHWV��OLTXLGLW\�LV�H[WUHPHO\�SRRU��,QGHHG��RQH�FDQ�RQO\�REWDLQ
UHJXODU�TXRWHV� IRU�ERQGV� OLVWHG�RQ� WKH�6KDQJKDL�6WRFN�([FKDQJH��:LWK� OLVWHG�ERQGV�DV� LWV
FRQVWLWXHQWV�� WKH�$/%,�&KLQD� LQGH[� UHSUHVHQWV� D� SRUWIROLR� RI� ERQGV� LQDFFHVVLEOH� WR� IRUHLJQ
LQYHVWRUV�� DQG� WKHUHIRUH� FDULHV� ]HUR� ZHLJKWLQJ� LQ� WKH� RYHUDOO� $/%,�� +RZHYHU�� DV� &KLQD¶V
GRPHVWLF�PDUNHWV�RSHQ�XS��WKH�&KLQD�LQGH[�PD\�EHFRPH�WKH�ODUJHVW�VXE�LQGH[�LQ�WKH�$/%,�

���:KHUH�FDQ�LQYHVWRUV�ILQG�$/%,�XSGDWHV"

'DLO\�$/%,�XSGDWHV��ZKLFK�LQFOXGH�WKH�OHYHOV�RI�WKH�$/%,�DQG�LWV�VXE�LQGLFHV��FDQ�EH�IRXQG
RQ�%ORRPEHUJ��W\SH�+6/,��*R!��DQG�+6%&�ZHE�SDJH�DW��ZZZ�PDUNHWV�KVEF�FRP��

���+RZ�FDQ�LQYHVWRUV�SHUIRUP�DQDO\VHV�XVLQJ�WKH�$/%,"

+6%&� ZLOO� JLYH� VHOHFWHG� FOLHQWV� DFFHVV� WR� PRUH� LQGH[� LQIRUPDWLRQ� RQ� %ORRPEHUJ�� 7KHVH
FOLHQWV�FDQ�ILQG�WKH�IROORZLQJ�

D�� 0RQWKO\� XSGDWH� RI� LQGH[� FRQVWLWXHQWV� DQG� WKHLU� ZHLJKWLQJV� LQ� WKH� $/%,� DQG� LQ� VXE�
LQGLFHV�

E�� 'DLO\�XSGDWH�RI�LQGH[�GXUDWLRQ��\LHOG��FRXQWU\�ZHLJKWLQJV�DQG�SULFH�SHUIRUPDQFH�

F�� &XVWRPLVHG�WRWDO�UHWXUQ�SHUIRUPDQFHV�LQ�DOWHUQDWLYH�FXUUHQFLHV��VXFK�DV�86�GROODU��DQG
UHODWLYH�SHUIRUPDQFHV�RI�GLIIHUHQW�VHFWRUV�DQG�KLVWRULFDO�YRODWLOLW\�

7KH�7UHDVXU\�DQG�&DSLWDO�0DUNHWV�GLYLVLRQ�RI�7KH�+RQJNRQJ�DQG�6KDQJKDL�%DQNLQJ�&RUSRUDWLRQ�/LPLWHG��³+6%&´��KDV�LVVXHG�WKLV�UHVHDUFK�PDWHULDO��7KLV�PDWHULDO�LV
GLVWULEXWHG�LQ�WKH�8QLWHG�.LQJGRP�E\�+6%&�%DQN�SOF��UHJXODWHG�E\�)6$��DQG�LQ�$XVWUDOLD�E\�+6%&�%DQN�SOF��6\GQH\�%UDQFK��$%1�����������������DQG�+6%&�%DQN
$XVWUDOLD�/LPLWHG��$%1������������������7KLV�PDWHULDO� LV�GLVWULEXWHG� LQ�-DSDQ�E\�+6%&�6HFXULWLHV��-DSDQ��/LPLWHG��7KLV�PDWHULDO�PD\�EH�GLVWULEXWHG� LQ� WKH�8QLWHG
6WDWHV� VROHO\� WR� �PDMRU� 86� LQVWLWXWLRQDO� LQYHVWRUV�� �DV� GHILQHG� LQ� 5XOH� ��D��� RI� WKH� 86� 6HFXULWLHV� ([FKDQJH� $FW� RI� ������� VXFK� UHFLSLHQWV� VKRXOG� QRWH� WKDW� DQ\
WUDQVDFWLRQV�HIIHFWHG�RQ�WKHLU�EHKDOI�ZLOO�EH�XQGHUWDNHQ�WKURXJK�+6%&�6HFXULWLHV��86$��,QF��LQ�WKH�8QLWHG�6WDWHV��,Q�WKH�8.�WKLV�PDWHULDO�PD\�RQO\�EH�GLVWULEXWHG�WR
LQVWLWXWLRQDO�DQG�SURIHVVLRQDO�FXVWRPHUV�DQG�LV�QRW�LQWHQGHG�IRU�SULYDWH�FXVWRPHUV��,W�LV�QRW�WR�EH�GLVWULEXWHG�RU�SDVVHG�RQ��GLUHFWO\�RU�LQGLUHFWO\��WR�DQ\�RWKHU�SHUVRQ�
$Q\�UHFRPPHQGDWLRQV�FRQWDLQHG�LQ�LW�DUH�LQWHQGHG�IRU�WKH�SURIHVVLRQDO�LQYHVWRUV�WR�ZKRP�LW�LV�GLVWULEXWHG��7KLV�PDWHULDO�LV�QRW�DQG�VKRXOG�QRW�EH�FRQVWUXHG�DV�DQ�RIIHU
WR�VHOO�RU�WKH�VROLFLWDWLRQ�RI�DQ�RIIHU�WR�SXUFKDVH�RU�VXEVFULEH�IRU�DQ\�LQYHVWPHQW��+6%&�KDV�EDVHG�WKLV�GRFXPHQW�RQ�LQIRUPDWLRQ�REWDLQHG�IURP�VRXUFHV�LW�EHOLHYHV�WR
EH� UHOLDEOH� EXW�ZKLFK� LW� KDV� QRW� LQGHSHQGHQWO\� YHULILHG��+6%&�PDNHV� QR� JXDUDQWHH�� UHSUHVHQWDWLRQ� RU�ZDUUDQW\� DQG� DFFHSWV� QR� UHVSRQVLELOLW\� RU� OLDELOLW\� DV� WR� LWV
DFFXUDF\�RU�FRPSOHWHQHVV��([SUHVVLRQV�RI�RSLQLRQ�DUH� WKRVH�RI�+6%&�RQO\�DQG�DUH�VXEMHFW� WR�FKDQJH�ZLWKRXW�QRWLFH��+6%&�DQG� LWV�DIILOLDWHV�DQG�RU� WKHLU�RIILFHUV�
GLUHFWRUV�DQG�HPSOR\HHV�PD\�KDYH�SRVLWLRQV�LQ�DQ\�VHFXULWLHV�PHQWLRQHG�LQ�WKLV�GRFXPHQW��RU�LQ�DQ\�UHODWHG�LQYHVWPHQW��DQG�PD\�IURP�WLPH�WR�WLPH�DGG�WR�RU�GLVSRVH
RI�DQ\� VXFK� VHFXULWLHV� �RU� LQYHVWPHQW���+6%&�DQG� LWV� DIILOLDWHV�PD\� DFW� DV�PDUNHW�PDNHU� RU� KDYH� DVVXPHG�DQ� XQGHUZULWLQJ� FRPPLWPHQW� LQ� WKH� VHFXULWLHV� RI� DQ\
FRPSDQLHV�GLVFXVVHG�LQ�WKLV�GRFXPHQW��RU�LQ�UHODWHG�LQYHVWPHQWV���PD\�VHOO�WKHP�WR�RU�EX\�WKHP�IURP�FXVWRPHUV�RQ�D�SULQFLSDO�EDVLV�DQG�PD\�DOVR�SHUIRUP�RU�VHHN�WR
SHUIRUP�EDQNLQJ�RU�XQGHUZULWLQJ�VHUYLFHV�IRU�RU�UHODWLQJ�WR� WKRVH�FRPSDQLHV��7KLV�PDWHULDO�PD\�QRW�EH�UHSURGXFHG�RU� IXUWKHU�GLVWULEXWHG� LQ�ZKROH�RU� LQ�SDUW� IRU�DQ\
SXUSRVH��1R�FRQVLGHUDWLRQ�KDV�EHHQ�JLYHQ�WR�WKH�SDUWLFXODU�LQYHVWPHQW�REMHFWLYHV��ILQDQFLDO�VLWXDWLRQ�RU�SDUWLFXODU�QHHGV�RI�DQ\�UHFLSLHQW���$�'(&�����
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